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REMARKABLY POSITIVE
EXECUTIVE SUMMARY

 

If 2018 was defined by an unprecedented 
degree of stability within the UK 
construction sector for new contracts, 
then the beginning of 2019 can be best 
described as almost remarkably positive.

For twelve consecutive months during 2018, 
according to data collected by Builders’ Conference 
the sector delivered new contract awards valued 
at upwards of £4.0 billion. January 2019 marked a 
notable increase on this value with the monthly total 
topping £7.424 billion an increase in value of just 
over 50% compared to December 2018.

But even the most optimistic of market watchers 
could not have predicted the results in February and 
March which delivered totals of £10.754 and £6.77 
billion respectively to make the total value for  
Q1 2019 of £25.006 billion up 32.5 % from Q4 2018. 
The number of new construction projects starting 
also increasing by 9% in the quarter to 2,250. 

Going forward, what may affect construction 
durability, is the period between submission of bid 
and start on site, which, according to recent Builders’ 
Conference research, currently runs on average at 
around 24 weeks. If this period extends due to the 
lack of clarity from negotiations in Europe, this may 
have a significant impact on how the UK construction 
sector finishes 2019.

Build UK contractor members contributed over  
£9.1 billion (36%) of all new construction contracts 
in the quarter.  These included a £300 million mixed 
use regeneration scheme in Blossom Street on the 
edge of Spitalfields Market in London for British 
Land and a £98 million new hospital specialising in 
non-emergency procedures for Frimley Health NHS 
Foundation in Ascot, Berkshire.

For the sector to deliver such results at any time 
would be notable.   But to do so when the UK’s future 
in Europe hangs in the balance, when the nation is 
gripped by economic uncertainty and when several 
of the sector’s biggest and best-known names have 
been forced to restructure and refinance, Q1 2019 
performance truly is impressive. Furthermore, based 
upon the prevalence of forward bidding that would 
see contract awards extend beyond whichever date 
Brexit might finally take place, it seems that this 
positivity is set to continue.

Research by Builders’ Conference of their members 
indicates that what might impact upon that positivity 
is resourcing adequate materials & personnel 
to meet demands, particularly as a number of 
key issues have yet to be determined with Brexit 
negotiations over customs & borders.

@BuildUK
“Build UK is pleased to announce a new 
partnership with @buildersconf - we look 
forward to working together over the  
coming months! #construction #data”

This report was produced by Builders’ Conference  
on behalf of Build UK.  
Copyright © Builders’ Conference
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MARKET SECTORS
Although the disparity between the Government’s 
housing targets and the industry’s ability to deliver the 
required housing stock still remains an issue, public/
private housing sector continues to be the mainstay of 
the UK construction sector. 

The housing sector consistently tops the monthly 
contract awards charts generated by Builders’ 
Conference for January, February and March with totals 
of £2.75, £3.10 and £1.85 billion respectively giving an 
overall total of £7.70 billion by value (31%) of all new 
contracts in the quarter and 793 by number (35%).

The housing sector consistently tops 
the monthly contract awards charts 
generated by Builders’ Conference.

The chart above is taken from the data platform Builders’ Conference has developed called Serino which accurately analyses all 
tender and contract award information from verified sources across the sector. 



Quarterly analysis of contracts awarded
Analysis by Region
Quarterly analysis of Contracts Awarded by Region for Q1 2019
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MARKET SECTORS
The miscellaneous sector, which the Builders’ Conference 
categorises as being the ‘catch-all’ group that includes 
mixed use contracts – such as housing combined with 
retail & entertainment etc has reached a quarterly total  
of £6.34 billion (25%) in Q1 2019, with education the third 
most consistent sector in the quarter with a total of  
£2.52 billion (10%).   

The quarterly spend on both offices and entertainment 
& leisure (£1.50 and £0.92 billion respectively) point 
to an ongoing level of economic positivity despite 
protracted Brexit; while railways – still buoyed by ongoing 
activity around the HS2 high speed rail link – and roads 
underline an ongoing and much-needed investment in 
infrastructure £1.76 & £0.84 billion respectively.

Serino is able to record every contract award by its region, producing an accurate overview of where construction activity is 
concentrated throughout the UK.
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Despite the best efforts of Government, 
new contract activity remains fiercely and 
stubbornly London-centric.  Of the £25.01 
billion made up of 2,250 new contract awards 
recorded in Q1 2019, London was responsible 
for £10.32 billion, approximately 41% by value 
& 18% by number. 

Build UK contractor members were responsible 
for approximately 35% of the London quarterly 
total £3.69 billion, the largest of which was the 
Joint Venture of Mace & Dragados to deliver the 
£1.3 billion Euston Railway Station, London part 
of the HS2 programme of works. 

The South East & Home Counties generally 
saw an improvement in Q1 2019 with new 
contracts by value up 21% compared to  
Q4 2018. Meanwhile, both the North West 
and the East/West Midlands slightly dipped 
from the previous quarter, recording 
quarterly totals of £1.96 and £3.01 billion 
respectively, however these regions are seen 
as growth areas attributed to the upscaling 
of works on HS2 and Birmingham’s hosting of 
the Commonwealth Games in 2022.

Scotland in the Quarter did see a significant 
improvement after a period of stagnation 
with over £608 million of contracts a 22% by 
value & 54% by number of contracts.

Heatherwood Hospital, Ascot 
Image source by BDP Architects

Blossom Street 
Image source by AHMM Architects

Euston Station, London
Image source by Grimshaw Architects
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From this quarter

KEY PROJECTS
Euston Railway Station (HS2), London 
awarded to Mace/Dragado Joint Venture (approx. value £1.3 billion)

Paddington Cube, London 
awarded to Mace (approx. value £350 million)

Blossom Street, London (mixed use development) 
awarded to Kier Group (approx. value £300 million)

M42 & A45 Road Improvements, Birmingham 
awarded to Skanska (approx. value £282 million)

1-2 Broadgate, London (mixed use development) 
awarded to Sir Robert McAlpine (approx value £280 million)

Housing development, Ealing, London  
awarded to Galliford Try (approx. value £275 million)

Phase 4 Chelsea Barracks, London 
awarded to Multiplex (approx value £250 million)

London Underground track renewals 
awarded to Balfour Beatty (approx value £220 million)

Hinkley Point Power Station, Somerset (infrastructure) 
awarded to Balfour Beatty (approx value £214 million)

What lies ahead?
Research by Builders’ Conference has found that  

pre-construction departments are anticipating a 

busy first six months in 2019 with the number of new 

construction opportunities at similar levels to same 

period in Q4 2018.  Some businesses believe there 

may even be a slight increase in the amont of new 

construction contracts in the following nine months, 

however without a clear Brexit strategy in place by the 

UK Government this will have a detrimental effect on 

the construction sector but to what extent is yet to be 

calculated.
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TOP 50 CONTRACTORS’ RESULTS 01/01/2019 - 31/03/2019
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